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INDEPENDENT AUDITOR’S REPORT
To The Members of IL&FS RAIL LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of IL&FS RAIL LIMITED
(“the Company”), which comprise the Balance Sheet as at 31 March, 2018, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order issued under section 143(11) of
the Act.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone
Ind AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone Ind AS financial statements.
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We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the Ind AS and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March, 2018, and its profit, total comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Emphasis of Matter

We draw attention to Note no. 38 of standalone Ind AS financial statements relating to the
application filed by the Company with the Central government for the waiver for recovery of excess
remuneration paid to the Ex-Managing Director in excess of limit laid down in Companies Act,
1956/2013 for the years ended 31 March, 2014 and 31 March, 2015. Based on the legal advice by
the legal counsel, management is of the view that the waiver to recover the balance amount of Rs.
331.38 lacs will be received.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account.

d) Inour opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Company as
on 31 March, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2018 from being appointed as a director in terms of Section
164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements - Refer Note 32 to the Ind
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ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses - Refer Note 39
to the standalone Ind AS financial statements;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company - Refer Note 40 to the standalone
Ind AS financial statements;

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”/”CARO 2016") issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No: 015125N)

Satpal Singh Arora
Partner
(Membership No. 98564)

Place : Gurugram
Date : 12 May, 2018
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“"ANNEXURE A” TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“‘the Act”)

We have audited the internal financial controls over financial reporting of IL&FS RAIL LIMITED
(“the Company”) as of 31 March, 2018 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “"Guidance Note") issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone S financial statements in accordance with generally accepted accounting principles,
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and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March, 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
s Registration No: 015125N)

™~
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D

Satpal Singh Arora
Partner
(Membership No. 98564)

Place : Gurugram
Date : 12 May, 2018
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“"ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(1)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

In respect of its fixed assets (Property, Plant and Equipment):

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to
the information and explanations given to us, no material discrepancies were noticed
on such verification.

C. According to the information and explanations given to us, the Company does not
have any immovable properties of freehold or leasehold land and building hence
reporting under clause (i)(c) of the CARO 2016 is not applicable.

As explained to us, the inventories comprise construction materials were physically verified
during the year by the Management at reasonable intervals and no material discrepancies
were noticed on physical verification. However, the Company is not carrying any inventory
at the year-end.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of grant of loans, making investments and providing guarantees and securities, as
applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public. The Company does not have any unclaimed deposits and
accordingly the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Income-tax, Service Tax, Value Added Tax, Customs Duty,
Goods and Service Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities. We are informed that the provisions of Employees’ State
Insurance Act, 1948 are not applicable to the Company and that the operations of the
Company during the year did not give rise to any liability for Sales Tax and Excise Duty.

b. There are no undisputed amounts payable in respect of Provident Fund, Income-tax,
Service Tax, Value Added Tax, Customs Duty, Goods and Service Tax, Cess and other
material statutory dues in arrears as at 31 March, 2018 for a period of more than six
months from the date they became payable. We are informed that the provisions of
Employees’ State Insurance Act, 1948 are not applicable to the Company and that the
operations of the Company during the year did not give rise to any liability for Sales Tax
and Excise Duty.
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(viii)

(ix)

()

(xi)

c. Details of dues of Income-tax and Service Tax, which have not been deposited as on 31
March, 2018 on account of disputes are given below:

Name of Nature of Forum where Period to Amount
Statute dues dispute is pending which the involved
amount (Rs./Lacs)
relates
(“Financial
year”
Income Tax Income Tax Commissioner 2014-15 32.11
Act, 1961 demand (Appeals)
Income Tax Income Tax Commissioner 2013-14 452.46
Act, 1961 demand (Appeals)
Income Tax Income Tax Commissioner 2010-11 208.99
Act, 1961 demand (Appeals)
Finance Act, Service Tax Custom Excise and 2009-10 to 6,577.17
1994 demand Service Tax Appellate 2013-14

Tribunal (CESTAT)

There are no dues of Value Added Tax, Customs Duty and Goods and Service Tax which
have not been deposited as on 31 March, 2018 on account of disputes and that the
operations of the Company during the year did not give rise to any liability for Sales Tax
and Excise Duty.

The Company has not taken any loan from banks, financial institutions and government and
has not issued any debentures and hence reporting under clause (viii) of the CARO 2016 is
not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instrument) or term loans and hence reporting under clause (ix) of the CARO
2016 is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the Company
has paid managerial remuneration in excess of the limits and approvals prescribed under
section 197 read with Schedule V to the Companies Act, 2013 to the following managerial
personnel:

Managerial Excess amount Financial Treatment of the Steps taken
position of years excess remuneration by the

remuneration ending in the respective Company

paid year financial for securing

statements refund
Managing Rs. 331.38 lacs 31 March, Excess amount paid Letters sent
Director 2014 and has been charged to to managing
2015 the Statement of Profit  director for

and Loss in the
respective years

recovery of
the amount
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARQO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable for
all transactions with the related parties and the details of related party transactions have
been disclosed in the standalone Ind AS financial statements as required by the applicable
accounting standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partially convertible debentures and hence reporting under clause (xiv)
of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company, as applicable, or persons connected
with them and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.

The Company is not required to be registered under section 45-IA of the Reserve bank of
India Act, 1934.

For Deloitte Haskins & Sells
Chartered Accountants
Firm’s Registration No: 015125N)

b

Satpal Singh Arora
Partner
(Membership No. 98564)

Place: Gurugram
Date: 12 May, 2018



IL&FS RAIL LIMITED

BALANCE SHEET AS AT 31 MARCH, 2018

ASSETS
1. NON-CURRENT ASSETS

a. Property, plant and equipment
b. Intangible assets
c. Financial assets
i. Investments
ii. Other financial assets
d. Income tax assets (net)
e. Deferred tax assets (net)
f. Other non-current assets
Total non-current assets

L

CURRENT ASSETS

a. FInanclal assets
I. Trade recelvables
ii. Cash and cash equivalents
lii. Bank balances other than cash and cash equivalents
iv. Loans
v. Other financial assets
b. Other current assets
Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES
1. EQUITY

a. Equity share capital
b. Other equity
Total Equity

e

LIABILITIES
NON-CURRENT LIABILITIES

Provisions
Total non-current liabilities

CURRENT LIABILITIES

a. Financial liabilities
Trade payables

b. Provisions
c. Other current liabilities
Total current liabilities

Total liabilities
Total equity and liabilities

See accompanying notes to the financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accouptants

Satpal Singh Arora
Partner

Place: Gurugram
Date: May 12, 2018

As at As at
_Notes __31.03.2018 _31.03.2017
s./Lacs) (Rs./Lacs)
3 25.96 39.76
4 9.61 17.49
5 78,570.57 74,022.67
7 30.56 0.06
8 1,231.35 1,160.68
16 23.71 27.58
9 229.22 567.25
80,120.98 75,835.49
10 2,936.92 6,918.57
11 1,560.43 309.29
12 606.00 891.69
6 10,800.00 16,083.30
7 203.57 11.22
9 376.87 96.96
16,483.79 24,311.03
96,604.77 100,146.52
13 82,668.88 82,668.88
14 8,008.74 7,822.77
90,677.62 90,491.65
15 12.28 13.94
12.28 13,94
18 5,337.74 9,223.84
15 22.62 25.17
17 554.51 391.93
5,914.87 9,640.94
5,927.15 9,654.88
96,604.77 100,146.52
1-41

For and on behalf of the Board of Directors

|

L

R Vg
Rajlv Ba
Managing -Ditector
(DIN-02093324)

g
Rajnes urana
Chief Financial Officer

Place: Gurugram
Date: May 12, 2018

gt -

Deepak Das Gupta
Director
(DIN-00457925) '

Chinky Lavania
Company Secretary



IL&FS RAIL LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2018

Year ended Year ended
Notes 31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
1. Revenue from operations 19 6,199.69 31,459.81
2. Other income 20 921.28 1,833.26
3. Total income (1+2) 7,120.97 33,293.07
4. Expenses
a. Cost of materials consumed 21 - 1,239.15
b. Construction cost 22 4,704.69 29,524.49
¢. Employee benefit expense 23 1,128.21 1,107.62
d. Finance costs 24 '178.50 -
e. Depreciation and amortisation expense 25 25.78 36.49
f. Other expenses 26 778.76 994.78
Total expenses 6,815.94 32,902.53
5. Profit before tax (3-4) 305.03 390.54
6. Tax expense:
a. Current tax 27.1 111.34 147.81
b. Deferred tax 16 4.94 (2.60)
Total tax expense 116.28 145.21
7. Profit for the year (5-6) 188.75 245.33
8. Other comprehensive income
(i) Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit plans 36 (3.85) (8.07)
(ii) Income tax relating to items that will not be reclassified 27.2 1.07 2.67
to profit or loss
Total other comprehensive income (2.78) (5.40)
9. Total comprehensive income for the year (7+8) 185.97 239.93
Earnings per equity share:
(Face value Rs. 10 per share)
- Basic and diluted (Rupees) 30 0.02 0.03
See accompanying notes to financial statements 1-41

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Satpal Singh Arora
Partner

Place: Gurugram
Date: May 12, 2018

Fo:/', nd on behalf of the Board of Directors

bl

|

. ——
Rajiv Banga“
Managing Director
(DIN-02093324)

et

Chief Financial Officer

AL

Place: Gurugram
Date: May 12, 2018

Deepak Das Gupta
Director
(DIN-00457925)

Company Secretary



IL&FS RAIL LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2018

A. Cash flow from operating activities
Profit for the year
Adijustments for:
Income tax expense
Finance costs
Interest income
Net gain on disposal of property, plant and equipment
Depreciation and amortisation expense

Movements in working capital:

Adjustments for (increase) / decrease in operating assets:
Trade receivables

Other financial assets

Other assets

Adijustments for increase / (decrease) in operating liabilities:

Trade payables

Other liabilities

Provisions

Cash generated from operations

Income tax paid

Net cash used in operating activities (A)

B. Cash flow from investing activities

Payments for purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Amounts advanced to related parties

Repayments by related parties

Interest received

Fixed deposit not considered as Cash and cash equivalents
- Placed i

Payments for purchase of long-term investments

Long-term investments - subsidiaries

Net cash generated by/(used in) investing activities (B)

C. Cash flow from financing activities
Proceeds from issue of equity instruments of the Company
Repayment of borrowings
Interest paid
Net cash generated by financing activities (C)

Net increase in Cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of year end

See accompanying notes to the financial statements
In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Chartered

Satpal Sifigh Arora
Partner

Accounlants

Place: Gurugram
Date: May 12, 2018

Year ended

Year ended

Notes 31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
188.75 245.33
116.28 145.21
178.50 -
(914.27) (1,817.44)
(0.53) (0.33)
25.78 36.49
(405.49) (1,390.74)
3,981.65 9,277.43
(30.50) 878.69
54.29 1,040.28
(3,886.10) (8,250.17)
162.58 (821.48)
(4.21) 0.15
(127.78) 734.16
(182.01) (780.57)
(309.79) (46.41)
(4.11) (6.21)
0.53 0.33
(10,800.00) (32,952.64)
16,083.30 32,240.95
721.92 1,809.82
285.69 (891.69)
(4,547.90) =
= (13,802.75)
1,739.43 13,602.1
- 13,803.52
(178.50) s
(178.50) 13,803.52
1,251.14 154.92
11 309.29 154.37
11 1,560.43 309.29
1-41

f

| |'

WAL
Rajiv Bangja
Managing Director
(DIN-02093324)

b=t

Rajnesh Khurana
Chief Financial Officer

Place: Gurugram
Date: May 12, 2018

For Tld on behalf of the Board of Directors

il B

Deepak Das Gupta
Director
(DIN-00457925),

Chinky Lavahia
Company Secretary



IL&FS RAIL LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

a. Equity share capital

Particulars Amount
(Rs./Lacs)
Balance as at 01.04.2016 68,865.36
Changes in equity share capital during the year 13,803.52
Balance as at 31.03.2017 82,668.88
Changes in equity share capital during the vear -
Balance as at 31.03.2018 82,668.88

b. Other equity

Particulars

Reserves and surplus
-Retained earnings

Balance as at 01.04.2016

Profit for the year
Other comprehensive income
Total comprehensive income for the year

Balance as at 31.03.2017

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Balance as at 31.03.2018

See accompanying notes to the financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Partner

Place: Gurugram
Date: May 12, 2018

{Rs./Lacs)
7.582.84

245.33
(5.40)

239.93

7,822.77

188.75
(2.78)

185.97

8,008.74

For'and on behalf of the Board of Directors

AL,
_,_.-ﬂ""'
Rajiv Banga
Managing Direktor
(DIN-02093324)

T
Ra&rﬁﬁm

Chief Financial Officer

Place: Gurugram
Date: May 12, 2018

I/ G

Deepak Das Gupta
Director

N
(DI -00457?)2W

nky Lavania
Company Secretary



IL&FS RAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1. Background

ITNL Enso Rail Systems Limited ("the Company") was incorporated under Companies Act, 1956 on
19 February, 2008 as a Joint Venture between IL&FS Transportation Networks Limited (ITNL), ENSO
Limited and Mr. Sanjiv Rai. During the year ended 31 March, 2010 the Company became a subsidiary
of IL&FS Transportation Networks Limited.

The Registrar of Companies had issued a “Certificate of Commencement of Business” dated April 10,
2008. During the year ended 31 March, 2012 the name of the Company was changed to IL&FS Rail
Limited and a fresh certificate of incorporation was issued by the Registrar of Companies, NCT of
Delhi and Haryana on 06 February, 2012. The Company has been set up for the development of
urban and inter urban mass and freight transport infrastructure projects.

2. Significant accounting policies

2.1

2.2

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting
Standards ('Ind AS’) notified under the Companies (Indian Accounting Standards) Rules,
2015 read with section 133 of the Companies Act, 2013 and other accounting principles
generally accepted in India.

Applicability of New and Revised IND AS

New Indian Accounting Standard (Ind AS) issued but not yet effective

Ind AS 115 ‘Revenue from Contracts with Customers’ was notified on 28 March, 2018
and establishes a five-step model to account for revenue arising from contracts with
customers. Under Ind AS 115, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer. The new revenue standard will supersede all current revenue
recognition requirements under Ind AS. This new standard requires revenue to be
recognised when promised goods or services are transferred to customers in amounts
that reflect the consideration to which the Company expects to be entitled in exchange
for those goods or services. Adoption of the new rules could affect the timing of revenue
recognition for certain transactions of the Company. The Company is evaluating the
requirements of Ind AS 115 and its effect on financial statements.

Amendments to Indian Accounting Standards (Ind AS) issued but not yet
effective

The amendments to standards that are issued, but not yet effective, up to the date of
issuance of the financial statements are disclosed below. The Company intends to adopt
these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting
Standards) Amendment Rules, 2017 and Companies (Indian Accounting Standards)
Amendment Rules, 2018 amending the following standards:

Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for
Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference. Furthermore, the amendments provide guidance on
how an entity should determine future taxable profits and explain the circumstances in
which taxable profit may include the recovery of some assets for more than their
carrying amount. Entities are required to apply the amendments retrospectively.
However, on initial application of the amendments, the change in the opening equity of
the earliest comparative period may be recognised in opening retained earnings (or in
another component of equity, as appropriate), without allocating the change between
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must disclose that fact. These amendments are effective for annual periods beginning
on or after 1 April 2018. These amendments are not expected to have material effect
on Company’s financial statements.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance
Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) on the derecognition
of a non-monetary asset or non-monetary liability relating to advance consideration,
the date of the transaction is the date on which an entity initially recognises the non-
monetary asset or non-monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, then the entity must determine the
transaction date for each payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospective basis.
Alternatively, an entity may apply these requirements prospectively to all assets,
expenses and income in its scope that are initially recognised on or after:

(i) The beginning of the reporting period in which the entity first applies the Appendix,
or

(ii) The beginning of a prior reporting period presented as comparative information in
the financial statements of the reporting period in which the entity first applies the
Appendix.

The Appendix is effective for annual periods beginning on or after 1 April 2018. However,
currently the Company does not have any foreign currency transactions and thus, these
amendments shall have no impact on the financial statements.

Amendments to Ind AS 40 - Transfers of Investment Property

The amendments clarify when &n entity should transfer property, including property
under construction or development into, or out of investment property. The
amendments state that a change in use occurs when the property meets, or ceases to
meet, the definition of investment property and there is evidence of the change in use.
A mere change in management’s intentions for the use of a property does not provide
evidence of a change in use. Entities should apply the amendments prospectively to
changes in use that occur on or after the beginning of the annual reporting period in
which the entity first applies the amendments. An entity should reassess the
classification of property held at that date and, if applicable, reclassify property to reflect
the conditions that exist at that date. Retrospective application in accordance with Ind
AS 8 is only permitted if it is possible without the use of hindsight.

The amendments are effective for annual periods beginning on or after 1 April 2018.
The Company will apply amendments when they become effective. However, currently
the Company does not have any investment property and thus, these amendments shall
have no impact on the financial statements.

2.3 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period,
as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
hether that price is directly observable or estimated using another valuation technique. In
timating the fair value of an asset or a liability, the Company takes into account the
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2.4

2.5

2.5.1

characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on
such a basis except for, leasing transactions that are within the scope of Ind AS 17, and
measurements that have some similarities to fair value but are not fair value, such as net
realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liability.

Use of estimates

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make
estimates and assumptions that affect the reported balances of assets and liabilities,
disclosures relating to contingent liabilities as at the date of the financial statements and the
reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and
future periods are affected.

Key source of estimation of uncertainty at the date of the financial statements, which may
cause a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, is in respect of valuation of deferred tax assets and provision for employee
benefits.

Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each
reporting period. The policy for the same has been explained under note 2.9.2. Also see note
18 and 29.

Provision for employee benefits

The policy for the employee benefits have been explained under note 2.8. Also see note 19
and 33.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the
Company and that the revenue can be reliably measured. Revenue is measured at the fair
value of the consideration received or receivable.

Revenue from construction contracts

Revenue from a construction contract is recognised when outcome can be estimated reliably,
revenue and costs are recognised by reference to the stage of completion of the contract
activity at the end of the reporting period, measured based on the proportion of contract
costs incurred for work performed to date relative to the estimated total contract costs,
xcept where this would not be representative of the stage of completion. Variations in
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2.5.2

2.6

contract work, claims and incentive payments are included to the extent that the amount
can be measured reliably and its receipt is considered probable.

The outcome of a contruction contract is considered as estimated reliably when (a) all critical
approvals necessary for commencement of the project have been obtained; (b) the stage of
completion of the project reaches a reasonable level of development.

When the outcome of a construction contract cannot be estimated reliably, contract revenue
is recognised to the extent of contract costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected
loss is recognised as an expense immediately.

When contract costs incurred to date plus recognised profits less recognised losses exceed
progress billings, the surplus is shown as amounts due from customers for contract work.
For contracts where progress billings exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown as the amounts due to customers for
contract work. Amounts received before the related work is performed are included in the
consolidated balance sheet, as a liability, as advances received. Amounts billed for work
performed but not yet paid by the customer are included in the consolidated balance sheet
under trade receivables.

Dividend and interest income

Dividend income from investments is recognised when the shareholder's right to receive
payment has been established (provided that it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially

all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

2.6.1 The Company as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount
of the Company's net investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant periodic rate of return on the Company's net
investment outstanding in respect of the leases.

Rental income from operating leases is generally recognised on a straight-line basis over the
term of the relevant lease. Where the rentals are structured solely to increase in line with
expected general inflation to compensate for the Company’s expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight-line basis over the lease
term.
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2.6.2 The Company as lessee

2.7

2.8

Assets held under finance leases are initially recognised as assets of the Company at their
fair value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the balance sheet as a
finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit or loss, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance
with the Company’s general policy on borrowing costs (see note 2.7 below). Contingent
rentals are recognised as expenses in the periods in which they are incurred.

Rental expense from operating leases is generally recognised on a straight-line basis over
the term of the relevant lease. Where the rentals are structured solely to increase in line
with expected general inflation to compensate for the lessor's expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue.
Contingent rentals arising under operating leases are recognised as an expense in the period
in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives
are recognised as a liability. The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are
consumed.

Foreign currencies
The functional currency of the Company is Indian rupee.

In preparing the financial statements of the Company, transactions in currencies other than
the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in
which they arise except for exchange differences on foreign currency borrowings relating to
assets under construction for future productive use, which are included in the cost of those
assets when they are regarded as an adjustment to interest costs on those foreign currency
borrowings.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.
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2.9

2.9.1

2.9.2

2.10

2.10.1

Employee benefits
Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end
of each semi-annual reporting period. Remeasurement, comprising actuarial gains and
fosses, the effect of the changes to the asset ceiling (if applicable) and the return on plan
assets (excluding net interest), is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they occur.
Remeasurement recognised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment. Net interest is calculated by applying the
discount rate at the beginning of the period to the net defined benefit liability or asset.
Defined benefit costs are categorised as follows:

. service cost (including current service cost, past service cost, as well as gains and
losses on curtailments and settlements);

. net interest expense or income; and

. remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in
the line item 'Employee benefits expense'. Curtailment gains and losses are accounted for
as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of
refunds from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no
longer withdraw the offer of the termination benefit and when the entity recognises any
related restructuring costs.

Short-term and other long-term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave in the period the related service is rendered at the undiscounted

amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Company
in respect of services provided by employees up to the reporting date.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
'profit before tax' as reported in the Statement of Profit and Loss because of items of income

or expense that are taxable or deductible in other years and items that are never taxable or
deductible.
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2.10.2

2.10.3

2.11

The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the
same taxation authority and the relevant entity intends to settle its current tax assets and
liabilities on a net basis.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.

Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated
depreciation and accumulated impairment losses.

Properties in the course of construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Cost includes professional fees and,
for qualifying assets, borrowing costs capitalised in accordance with the Company's
accounting policy. Such properties are classified to the appropriate categories of property,
plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready
for their intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses.

Depreciation on property, plant and equipment has been provided on the straight-line
method as per the useful life prescribed in Schedule II to the Companies Act, 2013 except
in respect of the following categories of assets, in whose case the life of the assets has been
assessed as under based on technical advice, taking into account the nature of the asset,
the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance
support etc.
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2.12

Asset type Useful life (in years)

Data processing equipment - Server and
Networking equipment 4

Specialised office equipment
Vehicles
Assets provided to employees (included in 3

furniture and fixtures)

All categories of assets costing less than Rs. 5,000 each, Mobile Phones and Ipad / Tablets
are fully depreciated in the year of purchase.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Intangible assets

2.12.1 Intangible assets acquired separately

2.12.2

2.12.3

2.13

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised
on a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or ioss when the asset is derecognised.

Useful lives of intangible assets

Estimated useful lives of the intangible assets comprising of Computer software licenses are
amortised on a straight-line method over the license period or 4 years whichever is less.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). When
it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use
are tested for impairment at least annually, and whenever there is an indication that the
asset may be impaired.
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2.14

2.15

2.16

2.17

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as
provisions. An onerous contract is considered to exist where the Company has a contract
under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received from the contract.

Financial instruments

Financial assets and financial liabilities are recognised when entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention
in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either
saortised cost or fair value, depending on the classification of the financial assets.
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2.17.1

2.17.2

2.17.3

2.17.4

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
included in the "Other income” line item.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

The Company has made an irrevocable election for its investments which are classified as
equity instruments to present the subsequent changes in fair value in other comprehensive
income based on its business model. Further, in cases where the Company has made an
irrevocable election based on its business model, for its investments which are classified as
equity instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments other than in subsidiaries (see note 2.16.4) are classified
as at FVTPL, unless the Company irrevocably elects on initial recognition to present
subsequent changes in fair value in other comprehensive income for investments in equity
instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above)
are measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria
or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the
FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would
arise from measuring assets or liabilities or recognising the gains and losses on them on
different bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period,
with any gains or losses arising on remeasurement recognised in profit or loss. The net gain
or loss recognised in profit or loss incorporates any dividend or interest earned on the
financial asset and is included in the 'Other income' line item. Dividend on financial assets
at FVTPL is récognised when the Company's right to receive the dividends is established, it
is probable that the economic benefits associated with the dividend will flow to the entity,
the dividend does not represent a recovery of part of cost of the investment and the amount
of dividend can be measured reliably.

Investment in subsidiaries
Investments in equity instruments of Subsidiaries are accounted for as per Ind AS 27 i.e

“Separate Financial Statement” which allows provides to account for these investments at
cost or in accordance with Ind AS 109 for each category of investments.

Accordingly=the-Company has accounted investment in Subsidiaries at cost.
aSkr',,
T~
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2.17.5 Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on
financial assets measured at amortised cost, debt instruments at FVTOCI, lease receivables,
trade receivables, other contractual rights to receive cash or other financial asset, and
financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of
default occurring as the weights. Credit loss is the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive (i.e. all cash shortfalls), discounted at the original
effective interest rate (or credit -adjusted effective interest rate for purchased or originated
credit-impaired financial assets). The Company estimates cash flows by considering all
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses. 12-
month expected credit losses are portion of the life-time expected credit losses and represent
the lifetime cash shortfalis that will result if default occurs within the 12 months after the
reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

If the Company measured loss allowance for a financial instrument at lifetime expected credit
loss model in the previous period, but determines at the end of a reporting period that the
credit risk has not increased significantly since initial recognition due to improvement in
credit quality as compared to the previous period, the Company again measures the loss
allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk
since initial recognition, the Company uses the change in the risk of a default occurring over
the expected life of the financial instrument instead of the change in the amount of expected
credit losses. To make that assessment, the Company compares the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that
is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company
always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the Company has used a practical expedient as permitted under Ind AS 109.
This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are
equally applied to debt instruments at FVTOCI except that the loss allowance is recognised
in other comprehensive income and is not reduced from the carrying amount in the balance
sheet.

2.17.6 Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an
ssociated liability for amounts it may have to pay. If the Company retains substantially all
risks and rewards of ownership of a transferred financial asset, the Company continues
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to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise
been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company
retains an option to repurchase part of a transferred asset), the Company allocates the
previous carrying amount of the financial asset between the part it continues to recognise
under continuing involvement, and the part it no longer recognises on the basis of the
relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and
the part that is no longer recognised on the basis of the relative fair values of those parts.

2.17.7 Foreign exchange gains and losses

2.18

2.18.1

2.18.2

2.18.3

The fair value of financial assets denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period.

. For foreign currency denominated financial assets measured at amortised cost and
FVTPL, the exchange differences are recognised in profit or loss except for those
which are designated as hedging instruments in a hedging relationship.

. Changes in the carrying amount of investments in equity instruments at FVTOCI
relating to changes in foreign currency rates are recognised in other comprehensive
income.

. For the purposes of recognising foreign exchange gains and losses, FVTOCI debt

instruments are treated as financial assets measured at amortised cost. Thus, the
exchange differences on the amortised cost are recognised in profit or loss and other
changes in the fair value of FVTOCI financial assets are recognised in other
comprehensive income.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or

cancelliation of the Company's own equity instruments.

Financial liabilities
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2.18.3.

2.18.3.

2.18.3.

2.19

2.20

2.21

1 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised
as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability or
(where appropriate) a shorter period, to the gross carrying amount on initial recognition.

2 Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at
amortised cost at the end of each reporting period, the foreign exchange gains and losses
are determined based on the amortised cost of the instruments and are recognised in 'Other
income'.

The fair value of financial liabilities denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of the reporting period. For
financial liabilities that are measured as at FVTPL, the foreign exchange component forms
part of the fair value gains or losses and is recognised in profit or loss.

3 Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender
of debt instruments with substantially different terms is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted
for withdrawal and usage.

Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares outstanding
during the period. Diluted earnings per equity share is computed by dividing the net profit
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2.22

2A.

number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable
had the equity shares been actually issued at fair value (i.e.the average market value of the
outstanding equity shares). Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date. Dilutive potential equity shares are
determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board
of Directors.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.

Critical accounting judgements

Income taxes

The Company’s tax jurisdiction is in India. Significant judgments are involved in determining
the provision for income taxes, including the amount expected to be paid or recovered in
connection with uncertain tax positions.

Employee Benefits

Defined employee benefit assets / liabilities determined based on the present value of future
obligations using assumptions determined by the Company with advice from an independent
qualified actuary.

Property plant and equipment and Intangible assets

The charge in respect of periodic depreciation is derived after determining an estimate of an
asset’s expected useful life and the expected residual value at the end of its life. The useful
lives and residual values of the Company's assets are determined by the management at the
time the asset is acquired and reviewed periodically, including at each financial year end.
The lives are based on historical experience with similar assets as well as anticipation of
future events, which may impact their life, such as changes in technology.
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Note 4: Intangible assets

(Rs./Lacs)
As at As at
31 March, 2018 31 March, 2017
Carrying amounts of :
Computer software 9.61 17.49
9.61 17.49
Particulars Computer software
(Rs./Lacs)
Deemed cost
Balance at 1 April, 2016 32.21
Additions =
Disposals 2
Balance as at 31 March, 2017 32.21
Balance at 1 April, 2017 32.21
Additions =
Disposals -
Balance as at 31 March, 2018 32.21
Accumulated depreciation
Balance at 1 April, 2016 6.43
Depreciation expenses 8.29
Eliminated on disposals of assets =
Balance as at 31 March, 2017 14.72
Balance at 1 April, 2017 14.72
Depreciation expenses . 7.88
Elimination on disposals of assets
Balance as at 31 March, 2018 22.60
Carrying amount "
Balance at 1 April, 2016 25.78
Additions -
Disposals 5
Depreciation expense 8.29
Balance as at 31 March, 2017 17.49
Balance at 1 April, 2017 17.49
Additions -
Disposals =
Depreclation expenses 7.88

Balance as at 31 March, 2018 9.61
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Investments
Investments - Non-current (Unquoted, all fully paid up)
(A) Investments in equity instruments

(1) Subsidiary -
Rapld Metrorail Gurgaon South Limited

(ii) Fellow subsidiary

Rapid Metrorail Gurgaon Limited
(B) Investment

Non-Covertible Debentures

11.5% Non-Convertible Debentures (NCDs) of
IL&FS Transportation Networks Limlted

Note:

As at As at
31.03.2018 31.03.2017
No. of shares/ Amount No. of shares/ Amount

units (Rs./Lacs) units (Rs./Lacs)
427,699,940 42,769.99 427,699,940 42,769.99
312,526,758 31,252.68 312,526,758 31,252.68
740,226,698 74,022.67 740,226,698 74,022.67

454.00 4,547.90 = -
78,570.57 - 74,022.67

Carrying value of ungouted investments as at 31 March, 2018: Rs. 78,570.57 Lacs (31 March, 2017: Rs. 74,022.67 Lacs)
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6.

Loans
(Unsecured, considered good)

Current
a. Loans to related parties
b.  Inter corporate deposit to related party

Total

Note :
Further information about these loans is set out in note 35. These
financial assets are carried at amortised cost.

Other financial assets

i. Non-current
- Security deposits

il. Current

a. Accrued interest on deposits
b. * Accrued interest on loans and advances

Income tax assets (net)

i. Non-current tax assets
Advance tax

ii. Current tax liabilities
Provision for tax

Total

Other assets

i. Non-current assets
a. Prepaid expenses
b.  Advances to employees

ii. Current assets
a. Advances to employees
Prepaid expenses
Advance to vendors
Surplus in defined benefit plans
Balances with government authorities

pepw

As at As at
31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)

10,800.00 15,333.30
- 750.00
10,800.00 16,083.30
30.56 0.06
16.19 0.76
187.38 10.46
203.57 11.22
5,600.23 5,418.22
5,600.23 5,418.22
4,368.88 4,257.54
4,368.88 4,257.54

1,231.35

1,160.68

227.20 563.91
2.02 3.34
229.22 567.25
3.83 8.71
200.71 7.92
31.41 66.52
15.56 13.81
125.36 T

376.87 96.96
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As at As at
31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
10. Trade receivables
Trade receivables (current)
Unsecured, considered good 2,936.92 6,918.57

Note:
Trade receivable are immediately due except in specific cases where period is contractually allowed. Interest is
charged on trade receivables as per contractual terms, if any.

Age of receivables
As at As at

31.03.2018 31.03.2017

(Rs./Lacs) (Rs./Lacs)
1-30 days past due 474.21 6,884.65
31-60 days past due - -
61-90 days past due - -
More than 90 days past due 2,462.71 33.92
Total 2,936.92 6,918.57

With respect to trade receivables, there are no indicators as on 31 March, 2018 for default in payments.
Accordingly, the Company does not anticipate any expected credit loss. Entire trade receivable is from one

party.

11. Cash and cash equivalents

a. Balance with banks

- In current accounts 1,560.18 309.27
b. Cash in hand 0.25 0.02
Cash and cash equivalents as per balance sheet 1,560.43 309.29
Cash and cash équivalents as per statement of cash 1,560.43 = 309.29
flows
12. Bank balances other than cash and cash equivalents
Balance with banks - in deposit accounts under lien* 606.00 891.69

* Deposits under lien:
- Against bank guarantee 490.00 750.00
- In favour of customs authorities 116.00 141.69
606.00 891.69
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13.

As at 31.03.2018

As at 31.03.2017

Number of Amount

—_shares = (Rs./lacs)

Equity share capital

(a) Authorised share capital

Equity shares of Rs. 10 (Previous year Rs. 10) each 1,000,000,000 100,000.00
with voting rights

(b) Issued, subscribed and fully paid up

Equity shares of Rs. 10 (Previous year Rs. 10) each 826,688,844 82,668.88
with voting rights

See notes (i) to (iv) below

Number of Amount
shares (

1,000,000,000 100,000.00
826,688,844 82,668.88

(i) The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per
share. In the event of liquidation of the Company, holder of equity shares wlill be entitled to receive remaining assets of the Company after
distribution of all preferential amount. The distribution will be in proportionate to the number of equity shares held by the shareholders.

(i

(i)

(iv)

Fully paid equity shares
Year ended 31 March, 2018 Year ended 31 March, 2017
Particulars Number of A Number of shares Amount
shares (Rs./Lacs) {Rs./Lacs)
Shares outstanding at the beginning of the year 826.688.844 82,668.88 688,653,650 68,865.36
Shares issued during the year - = 138,035,194 13,803.52
Shares outstanding at the end of the year 826,688,844 82,668.88 826,688,844 82,668.88
Details of Shares held by the holding company, their subsidiaries and associates:
As at 31,03.2018
Particulars Number of A t Number of shares Amount
shares held (Rs./Lacs) held (Rs./Lacs)
IL&FS Transportation Networks Limited, the holding 349,231,910 34,923.19 688,174,336 68,817.43

company

Details of shares held by each shareholder holding more than 5% shares:
As at 31.03.2018 As at 31.03.2017
Class of shares / Name of shareholder Number of % holding Number of shares % holding
shares held held
Equity shares with voting rights
IL&FS Transportation Networks Limited, the holding 349,231,910 42.24% 688,174,336 83.24%
company
IL&FS Securities Services Limited (in Escrow account)* 338,942,426 41,00% - -
Enso Infrastructures Private Limited 125,929.368 15.23% . 125,929,368 15.23%
814,103,704 98.47% 814,103,704 98.47%

* IL&FS Transportation Networks Limited has entered into sale purchase agreement dated 31 March, 2018 for 338,942,426 shares with IL&FS
Infrastructure Incubation Trust. As at 31 March, 2018 the shares are held in escrow account by IL&FS Securities Services Limited.
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As at As at
31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
14. Other equity
Retained earnings 8,008.74 7,822.77
14.1 Retained earnings
. Balance at the beglnning of the year 7,822.77 7,582.84
Il. Add: Profit for the year 188.75 245.33
8,011.52 7,828.17
lll. Less: Other comprehensive income arising from (2.78) (5.40)
remeasurement of deflned benefit obligation net of
Income tax
(2.78) (5.40)
Balance at the end of the year 8,008.74 7,822.77
15. Provisions
i. Non-current
Provision for employee benefits
- Compensated absences: 12.28 13.94
fi. Current
Provislon for employee benefits
- Compensated absences 22.62 25.17
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16.

Deferred tax assets (net)

The following is the analysis of deferred tax assets/(liabilities) in the Balance Sheet.

As at As at
31.03.2018 31.03.2017
{Rs./Lacs) (Rs./Lacs)
a. Deferred tax assets 23.71 27.58
b. Deferred tax liabilities - -
23.71 27.58
Opening Recognised in Recognised in Closing
Financial year 2017-18 Balance Profit or loss other . balance
comprehensive
Income
(Rs./Lacs) (Rs./Lacs) {Rs./Lacs) {Rs./Lacs)
Deferred tax assets in relation to
Property, plant and equipment 14.65 0.65 - 14.00
Employee benefits 12.93 4.29 1.07 9.71
27.58 4.94 1.07 23.71
Opening Recognised in Recognised in Closing
Financial year 2016-17 Balance Profit or loss other . balance
comprehensive
1]
(Rs./Lacs) (Rs./Lacs) (Rs./Lacs) (Rs./Lacs)
Deferred tax assets in relation to
Property, plant and equipment 12.10 (2.55) - 14.65
Employee benefits 10.21 (0.05) 2.67 12.93
22.31 (2.60) 2.67 27.58

Deferred tax assets and liabilities are being offset as they relate to taxes on income levied by the same governing taxation laws.
Further, the Company does not have any unused tax losses and unused tax credits for which no deferred tax assets have been

recognised.
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As at As at
31.03.201 __31.03.2017
(Rs./Lacs) {Rs./Lacs)
17. Other liabilities
Current
a. Revenue received in advance (unearned revenue) 488.66 214.96
b. Other payables
B Statutory dues 65.85 176.97
(Contributions to PF, ESIC, withholding taxes, service tax/GST etc.)
554.51 391.93
18. Trade pavables
a. Total outstanding dues of micro enterprises and small enterprises (See note - -
below)
b. Total outstanding dues of creditors other than micro enterprises and small 5,337.74 9,223.84
enterprises
5,337.74 9,223.84

Notes:
i. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006.

(a) (i) the principal amount remaining unpaid to any supplier -
(ii} interest due thereon -

(b) interest paid in terms of section 16 of the Micro,Small and Medium E 2
Enterprises Development Act, 2006 and the amount of payment made to
the supplier beyond the appointed day.

(c) interest due and payable for the period of delay in making payment other - -
than the interest specified under the Micro, Small and Medium Enterprisés
Develobment Act. 2006

(d) interest accrued and remaining unpaid

(e) further interest remaining due and payable even in the succeeding years
for the purpose of disallowance of a deductible expenditure under section
23 of the Micro, Small and Medium Enterprises Development Act, 2006.

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the Management. This has been relied upon by the auditors.

if. The average credit peried is upto 30 days for the Company.
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19. Revenue from operations

Construction contract revenue

20. Other income

a. Interest Income
b. Net gain on disposal of property, plant and equipment
¢. Miscellaneous income

Interest income comprises of:

(1) Intercorporate deposits

(ii) Bank deposits

(iil) Short term foan

(iv) 11.5% Non-Convertible Debentures (NCDs)
(v) Others

Year ended Year ended
31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)

6,199.69 31,459.81

914.27 1,817.44

0.53 0.33

6.48 15.49

921.28 1,833.26

40.20 93.76

28.23 72.50

378.10 1,650.51
467.40 -

0.34 0.67

914.27 1,817.44
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21.

22.

23.

24.

25.

26.

Cost of materials consumed
Material and components

Construction cost

Sub-contractors charges for civil construction and other

related works
Employee benefit expense

a. Salaries and wages
b. Contributlon to provident and other funds
c. Staff welfare expenses

Finance costs

Other finance charges

Depreciation and amortisation expense

a. Depreciation of plant, property and equipment

b. Amortisation of intangible assets

Other expenses

Legal and professional charges
Travelling and conveyance

Rent

Registration expenses

Rates and taxes

Repair and maintenance- others

Office maintenance

Communication expenses

Insurance charges

Power and fuel

Vehicle running and maintenance expenses
Auditor's remuneration (See note below)
Directors' fees

Business promotion expenses

Royalty expenses
Bank charges
Miscellaneous expenses

FNeTOIITATITOM0QNTY

Note:

Payment to auditors comprises (net of input credit):

- To statutory auditors
(a) for Statutory audit
(b) for Tax audit
(c) for other services
(d) for out of pocket expenses

Expenditure on corporate soclal responsibillty (See note 33)
Net loss on foreign currency transactions/translation

Year ended Year ended

31.03.2018 31.03.2017

(Rs./Lacs) (Rs./Lacs)
- 1,239.15
4,704.69 29,524.49
1,038.87 1,006.73
63.55 67.36
25.79 33.53

1,128.21 1,107.62

178.50 -
17.90 28.20
7.88 8.29
25.78 36.49
214.14 336.05
85.14 98.31
193.15 177.20
0.11 13.84
0.26 0.61
19.99 20.45
64.05 69.56
9.88 15.90
17.50 21.04
9.85 12,18
15.86 12,37
20.18 18.25
15.59 12.64
6.62 22.45
58.81 60.33
6.98 35.60
5.87 41.10
8.14 9.74
26.64 17.16
778.76 994.78
16.00 16.00
2.25 2.25

1.50 -

0.43 -
20.18 18.25
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27
27.1

27.2

Year ended Year ended
(Rs./Lacs) (Rs./Lacs)
Tax expense
Income tax recognised in profit and loss
Current tax
In respect of the current year 111.34 147.81
Deferred tax
In respect of the current year 4.94 (2.60)
Total income tax expense recognised in the current year 116.28 145.21
The income tax expense for the year can be reconciled to the accounting
profit as follows:
Profit before tax 305.03 390.54
Stautory income tax 33.06% 33.06%
Tax at Indian statutory income tax rate 100.84 129.12
Effect of expenses that are not deductible in determining taxable profit 15.44 16.09
116.28 145.21

Income tax expense recognised in profit or loss

The tax rate used for the years ended 31 March 2018 and 31 March 2017 reconciliations above is the coporate tax rate of 30%

plus applicable surcharge payable by corporate entities in India on taxable profits under the Indian tax law.

Income tax recognised in other comprehensive income

Year ended Year ended
31.03.2018 31.03.2017
(Rs./Lacs)
rrent tax
Arising on income and expenses recognised in other comprehensive income
Remeasurements of defined benefit obligation 1.07 2.67
Total income tax recognised in other comprehensive income 1.07 2.67
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28 Construction contracts

Particulars

Contracts in progress as at the end of the

reporting period

Construction costs incurred plus recognised profit less recognised

losses to date

Less: Proaress billing

Recognised and included in the financial statements as amounts

due:

- from customers under construction contracts
- to customers under constructlon contracts

As at As at
31.03.2018 31.03.2017
{Rs./Lacs) (Rs./Lacs)

100,533.26 94,521.86

101.021,92 94,295.19
(488.66) 226.67
2,936.92 6,918.57

2,936.92 6,918.57

At 31 March, 2018, retentions held by customers for contract work amounted to Rs. Nil (as at 31 March, 2017:
Rs. NIlI). Advances received from customers for contract work amounted to Rs. Nil (as at 31 March, 2017: Rs Nil)

29 Seament Reporting

The Company is engaged in infrastructure development and carring out related operations, primarily in India. Based
on the information reported to the management (Decision makers) for the purpose of resource allocation and
assessment of performance, there are no reportable segments in accordance with the requirements of Ind AS 108 -
'Operating Segment Reporting', notified under the Companies (Indian Accounting Standards) Rules, 2015.

29.1 Geoaraphical information

a. The Company is domiciled in India. The amount of its revenue from external customers
broken down by location of customers in stated below:

Geography

India
Outside India

b. Information regarding geographical non-current assets* is as follows:

Geography

India
Outside India .

* Non-current assets exclude invetsments, other financial assets, income tax assets (net), deferred tax

assets.

c. Information about major customers

Year ended Year ended
31 March 2018 31 March 2017
(Rs./Lacs) (Rs./Lacs)
6,199.69 31,459.81
6,199.69 31,459.81
As at As at
31 March. 2018 31 March. 2017
{Rs./Lacs) {Rs./Lacs)
264.79 624.50
264.79 624.50

Customer A has contributed revenue of Rs. 6,199.69 and Rs. 31,459.81 to the Company’s revenue during the
years ended 31 March, 2018 and 31 March, 2017.

30 Earnings per share

Baslc earnings per equity share has been computed by dividing net profit after tax by the weighted average number

of equity shares outstanding for the year.

Particulars Units Year ended Year ended
31.03.2018 31.03.2017
a. Profit for the vear Rs./Lacs 188.75 245.33
b. Weighted average number of equity shares No. of shares 826,688,844 733,446,248
used in computing the basic and diluted
earnings per share
c. Earnings per share basic and diluted Rupees 0.02 0.03
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31 Contingent liabilities
Particulars As at As at
31.03.2018 31.03.2017
{Rs./Lacs) {Rs./Lacs)

a. Claims against the Company not acknowledged as debts

i) Demand raised by Income tax authorities (see note ' 693.56 693.56
below)

ii) Service tax (see note 'ii' below) 6,577.17 6,577.17

iii} Guarantees/counter guarantees (non-financial) issued - 5,000.00
In respect of a subsidiary Company (see note 'iii' below)

Notes:

i. No provision is considered necessary since the Company expects favorable declsion.

ii. The Service Tax authorlties had conducted audits for the years 2009-10 to 2013-14 pursuant to which the
Company had received demand cum show cause notices from the office of Commissioner of Service Tax asking
the Company as to why It should not pay service tax plus interest and penalty. The Company had filed an appeal
to the Customs Excise and Service Tax Appellate Tribunal (CESTAT) against the said order including the
application for stay of demand. No provision has been made in the books of account as the Company is of the
view that based on the facts of the case it is unlikely that any liability would arise on the Company.

ili. Company has provided corporate guarantee on behalf of its subsidiary company to meet Its contractual
obligations, The Company does not expect any liability on account of same.

iv. During the year, Income tax department has carried out search operation under Section 132 of the Income Tax

Act, 1961 in the office premises of the Company and Its subsidiaries. During the search procedures, the Income
tax authorities have seized certain documents and electronic data on phones and laptop of senior management of
the Company.

We are informed that the seized documents and electronic data are still In the custody of Income Tax authorities
and there has been no communication from the Income Tax Department till date.

The management Is of the view that no liability is expected to arise on the Company in this matter as the
Company has complied with all laws and regulations.

32 Commitments

33

34

Particulars As at As at
31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
Estimated amount of contracts remaining to be executed on capital = -
account (net of advances) and not provided for
Corporate social responsibility (CSR)
Particulars Year ended Year ended
31 March,"2018 31 March, 2017
(Rs./Lacs) (Rs./Lacs)
Contribution to IRL Foundation 58.81 60.33
Amount required to be spent as per Section 135 of the Act 58.81 60.33
Amount spent during the year on: - -
a. Construction/acquisition of asset Nil Nil
b. On purposes other than (a) above 58.81 60.33

Operating lease

The Company has entered into operating lease arrangements for office premise. Rent expenses of Rs. 193.15 lacs
(Previous year Rs. 177.20 lacs) has been charged to the Statement of Profit and Loss in respect of cancellable
operating leases.

There are no future minimum lease payments under non-cancellable leases.
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35. Related partv transactions

The Company’s materlal related party transactions and outstanding balances are with whom the Company routinely enters into transactions in the
ordinary course of business.

Name of the related parties and nature of relationship (With whom the Company has transactions during the year):

Ultimate Holding Company Infrastructure Leasing & Financlal Services Limlted
Holding Company IL&FS Transportation Networks Limlted
Fellow Subsidiarles IL&FS Financial Services Limited

IL&FS Securlty Services Limited

Rapid Metrorail Guraaon Limited

Jharkhand Road Project Implementation Company Limited
Chenani Nashri Tunnelway Limited

ITNL Road Infrastructure Development Company Limited
IL&FS Technologies Limited

Livia India Limited

IL&FS Marltime Infrastructure Company Limited

IL&FS Education & Technology Services Umited

Subsldiary Rapid Metrorall Gurgaon South Limited

Assoclates IL&FS Engineering and Construction Company Umited
Thiruvananthapuram Road Development Company Limited

Key Management Personnel Mr. Rajiv Banga (Managing Director)
Company with ability to exercise slanificant influence ENSO Infrstructure Private Limted
Particulars Holiding Company/ Subsidiary/ Associates Key Managerial
Ultimate Holding  Fellow subsidiary Personnel
Company

Transactions during the year

Shares capital issued

IL&FS Transportation Networks Limited - - -
(13,803.52) (-) (-) (-}
Long term investments made
IL&FS Transportation Networks Limited 4,547.90 - -
() (-} (-) (-)
Rapld Metrorail Guraaon South Limited - - -
(-) (13,802.75) () (-)

Construction income (including advance billing)

IL&FS Transportation Networks Limited 6,473.39 - -
(30,619.02) () () (-)
Construction and devel t exp -
IL&FS Transportation Networks Limited 656.42 - -
(668.27) -) (-) -)

Operating expenses

Infrastructure Leasing & FInanclal Services Limited 57.83 - -
(355.11) () (- (-}

IL&FS Technologles Limited - 651.90 -
() (1,278.24) () (-)

Llvia India Limited - 17.88 -
(<) (16.37) (- (-

Rapid Metrorall Gurgaon Limited - 57.22 -
() (177.95) () ()

IL&FS Securlty Services Limited - 0.07 -
(-) (0.07) () (-

IL&FS Maritime Infrastructure company Ltd - 3.45 -
(=) -) (- (-)

Acco
‘ ants

1,
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Particulars Holiding Company/ Subsidiary/ Associates Key Managerial
Ultimate Holding Fellow subsidiary Personnel
Company
Reimbursement of expenses
Rapid Metrorail Gurgaon South Limited - 1.83 - -
(-) 34.54 (-) (-)
Managerial remuneration
Mr. Rajlv Banga - - = 151.86
(-) (-) (-) (209.29)
Inter corporate deposits placed
IL&FS Financial Services Limited - 2,772.66 - -
() (12,952.64) (- (-)
Inter corporate deposits received back
ILRFS Financial Services Limited - 3,522.66 - -
(-) (12,202.64) (-) (-)
Interest income
IL&FS Transportation Networks Limited 475.24 = - -
(159.01) () ) ()
IL&FS Financial Services Limited - 40.20 - -
(-) (93.76) (- (-)
Jharkhand Road Project Implementation Company Limited - 159.01 - -
(-) (1,485.62) (- ()
Chenani Nashri Tunnelway Limited - 43.56 - -
(-) (1.47) (-) (-}
ITNL Road Infrastructure Development Company Limited - 70.68 - -
(-) (2.95) (-) (-)
Thiruvananthapuram Road Development Company Limited - - 97.01 -
(- (-) (1.47) (-)
Short term loan given
IL&FS Transportation Networks Limited - - - -
(10,000.00) (-) (-) (-)
Chenani Nashri Tunnelway Limited < - e -
(-) (2,500.00) () (-)
ITNL Road Infrastructure Development Company Limited - - - -
(-) (5,000.00) () (-)
Thiruvananthapuram Road Development Company Limited - = - -
() (-) (2,500.00) (-)
Rapid Metrorail Guraaon Limited - 3,100.00 - -
. (-) (- ” (- (-)
Rapid Metrorail Gurgaon South Limited - 7,700.00 - -
(-) (-) () (-)
Short term loan received back
IL&FS Transportation Networks Limited 300.00 - - -
, (10,000.00) (- (-} (-)
Jharkhand Road Project Implementation Company Limited - 5,000.00 - -
(- (10,000.00) (- (-)
Chenani Nashri Tunnelway Limited = 2,500.00 - N
(-) (-) (-) (-)
ITNL Road Infrastructure Development Company Limited - 5.000.00 - -
() (-) () ()
Thiruvananthapuram Road Development Company Limited - - 2,500.00 -
(-) (-) (- (-)

Note:
Amount in brackets represent figures for the year ended 31 March, 2017,
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Particulars Holiding Company/ bsidiary/ Associates Key Managerial
Ultimate Holding Fellow subsidiary Personnel
Company
C. Balances at year end
Trade payables
Infrastructure Leasing & Financial Services Limited 16.34 - - =
(-) Q) () (-
IL&FS Engineering and Construction Company Limited - - 14.77 -
(- (-) (14.77) (-)
IL&FS Technologtes Limited - 306.60 - -
(- (119.86) () (-)
Livia India Limited - 5.00 - -
(- - () ()
Rapid Metrorail Gurgaon Limited - 9.04 - -
h (-) ) (- (-)
Short-term loans and advances (asset)
IL&FS Transportation Networks Limited a - - -
(300.00) ) (-) ()
Rapid Metrorail Gurgaon Limited - 3,100.00 - [
(-) (-) () (-)
Rapid Metrorall Gurgaon South Limited - 7,700.00 : -
() (33.30) (-) ()
Jharkhand Road Project Implementation Company Limited - - - -
{-) (5,000.00) (- ()
ITNL Road Infrastructure Development Company Limited - - - -
p (-) (5,000.00) () (-)
Chenani Nashri Tunnelway Limited - - - .
(-) (2,500.00) (-) (-)
Thiruvananthapuram Road Development Company Limited - - - -
(-) (-) (2,500.00) (-)
Interest accrued but not due (Asset)
IL&FS Transportation Networks Limited 187.38 = - -
(-) (-) (-} (-}
IL&FS Financial Services Limited - - - -
(-) (5.16) (-) ()
ITNL Road Infrastructure Development Company Limited - - E - -
(-) (2.65) (-} (-)
Chenani Nashri Tunnelway Limited - = -
(-) (1.33) (-} (-)
Thiruvananthapuram Road Development Company Limited - - - -
() (- (1.33) (-}
Trade receivables
Rapid Metrorail Gurgaon Limited - - - -
(-) (33.92) (-} (-)
ILBFS Transportation Networks Limited 2,936.92 - B -
(6.884.65) (- (-) (-)
Inter corporate deposits (asset)
IL&FS Financlal Services Limited - - - -
() (750.00) () (-)
Long term investments
Rapld Metrorall Gurgaon Limited - 31,252.68 - -
() (31,252.68) (-) (-)
Rapid Metrorail Gurgaon South Limited - 42,769.99 - -
(-) (42,769.99) (-) (-)
Share Capital
IL&FS Transportation Networks Limited 34,923.19 - - o
(68,817.43) (-) (-) (-}
Guarantees issued
Rapid Metrorail Gurgaon South Limited - - = -
() (5,000.00) (- (-)
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Note 36 : Employee benefits

The Company participates in defined contribution and benefit schemes, the assets of which are held (where funded) in separately administered
funds.

For defined contribution schemes the amount charged to the statement of profit or loss is the total of contributions payable in the year,

Defined contribution plan

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The
Company's contribution to the Employees Provident Fund is deposited with the Regional Provident Fund Commissioner. Under the scheme, the
Compbany is reauired to contribute a specified percentaae of pavroll cost to the retirement benefit scheme to fund the benefits.

The Company recognised Rs. 49.88 lacs (previous year Rs. 55.90 lacs) for superannuation and provident fund contributions in the Statement of
Profit and Loss. The contribution payable to the plan by the Company is at the rate specifled in rules to the scheme. As at 31 March, 2018,
contribution of Rs. 4.69 lacs (as at 31 March, 2017 Rs. 4.21 lacs) representing amount payable to the Employee Provident Fund in respect of FY
2017-18 (FY 2016-17) reporting period had not been paid to the plans. The amounts were paid subseqently to the end of respective reporting
periods.

Defined benefit plan - Gratuity plan

The gratuity liability arises on retirement, withdrawal, resignation and death of an employee. The aforesaid liability is calculated on the basis of
thirty days salary (i.e. last drawn basic salary) for each completed year of service subject to completion of five years service.

Risks associated with plan provisions

Risks associated with the plan provisions are actuarial risks. These risks are:- (i) investment risk, (ii) interest risk (discount rate risk), (iii) mortality
risk and (iv) salarv risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to Government Bonds Yield. If plan liability is funded
and return on plan assets is below this rate, It will create a plan deficit.

Interest risk {discount rate risk) A decrease in the bond interest rate (discount rate) will increase the plan liability

Mortality risk The present value of the defined benefit plan liability is calculated by reference to
the best estimate of the mortality of plan participants. For this report we have used
Indian Assured Lives Mortality (2006-08) ultimate table.

A change In mortality rate will have a bearing an the plan's liability,

Salary risk The present value of the defined benefit plan liability is calculated with the
assumption of salary increase rate of plan participants in future, Deviation in the rate
of increase of salary in future for plan participants from the rate of increase in salary
used to determine the present value of abligation will have a bearing on the plan's

liability.

In respect of gratuity, the actuarial valuation was carried out as at March 31, 2018 by member firm of the Institute of Actuaries of India. The
present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit
credit method,

Principal actuarial assumptions:
Principle actuarial assumption used to determine the present value of the benefit obligation are as follows:

S. Particulars See note below Year ended Year ended
No. 31.03.2018 31.03.2017
i. Dlscount rate {p.a.) 1 7.70% 7.38%
li. Salary escalation rate (p.a.) 3 6.50% 6.50%
iii. Estlmate of amount of contribution in the immediate Rs./Lacs 9.60 13.07
next year
Notes:

1. The discount rate is based on the prevailing market yields of Indian Government securitles as at the balance sheet date for the estimated
term of obligations.

2. The expected return Is based on the expectation of the average long term rate of return expected on investments of the fund during the
estimated term of the obllgations.

3. The estimates of future salary increases considered takes into account the inflatlon, seniority, promotion and other relevant factors.

4. The planned assets of the Company are managed by the Life Insurance Corporation of India in terms of an insurance policy taken to fund
obligations of the Company with respect to its gratulty plan. Information on categories of plan assets is not available with the Company.

S. Particulars Year ended Year ended
No. 31.03.2018 31.03.2017
Demographic assumptions:
1. Retirement age 58 vears 58 vears
2. Mortality rate (% of IALM 06-08) 100% 100%
3. Average outstanding service of employee upto 37 years 27 years
retirement

4. No of employees 27 39
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2018:
S. Particulars Year ended Year ended
No. 31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
Change in benefit obligations:
A. Present value of obligations at the beginning of year 88.84 69.10
B. Current service cost 15.46 18.41
(e Interest cost 5.89 5.08
D. Actuarial gain/(loss) on obligation 0.07 7.48
E. Benefits paid (17.97) {6.29)
F. Transfer out = (4.94)
Present value of obligations at the end of the year 92.29 88.84
(G=A+B+C+D+E+F)
Change in plan assets:
A. Fair value of plan assets at the beginning of year 102.65 81.26
B. Return on plan assets 7.77 7.08
(& Employer’s contributions 19.18 21.18
D. Benefits paid (17.97) (6.29)
E. Remeasurement gain/(loss) (3.78) (0.59)
Plan assets at the end of the year (F=A+B+C+D+E) 107.85 102.64
As at As at
(Rs./Lacs) (Rs./Lacs)
Net Liability/(surplus) (i-ii)
Present value of defined benefit obliaation 92.29 88.84
Fair Value of Plan assets 107.85 102.64
(15.56) {13.80)
S. Particulars Year ended Year ended
No. 31.03.2018 31.03.2017
(Rs./Lacs) {Rs./Lacs)
Expenses rec d in the Stat t of Profit and Loss:
A. Current service cost 15.46 18.41
B. Interest cost (1.88) (2.00)
Net charge/(credit) (C=A+B) 13.58 16.41
S. Particulars Year ended Year ended
No. 31.03.2018 31.03.2017
(Rs./Lacs) (Rs./Lacs)
Expenses recognised in the other comprehensive income:
A. Acturial (qains)/losses due to chanae in demoaraphic assumptions - =
B Acturial (gains)/losses due to chanae in financial assumotions (2.85) 2.74
C. Acturial (aains)/losses due to chanae in experience variance 2.92 4.74
D Return on plan assets 3.78 0.59
Total 3.85 8.07
Actuarial dssumptions for long -term ¢ ed ab e: -
i Principal actuarial assumptions:
S. Particulars See note Year ended Year ended
No. below 31.03.2018 31.03.2017
i. Discount rate (p.a.) 1 7.70% 7.38%
ii. Salary escalation rate 2 6.50% 6.50%
(p.a.)
Notes:
1, The discount rate is based on the prevaillng market yields of Indian Government securities as at the balance sheet date for the estimated
term of obliaations.
2. The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.
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Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality.
The sensitivity analyses below have been determined based on reasonably possible changes of the assumptions occurring at the end of the
reporting period, while holding all other assumptions constant.

1. Changes in Defined benefit obligation due to 1% Increase/Decease in Discount Rate, if all other assumptions
remain constant.

(Rs, / Lacs)
Particulars As at As at
31,03.2018 31.03.2017
a) Defined benefit obligation 92.29 88.84
b) Defined benefit obligation at 1% Increase 83.52 79.54
In Discount rate
c) Defined benefit obligation at 1% Decrease 102.54 99.87
in Discount rate’
d) Decrease in Defined benefit obligation 8.77 9.30
due to 1% increase in discount rate. (a-b)
e) Increase in Defined benefit obligation due 10.25 11.03

to 1% decrease in discount rate. (c-a)

II . Changes in Defined benefit obligation due to 1% Increase/Decease in Expected rate of Salary Escalation, if all
other assumptions remain constant.

{

Particulars As at As at
31.03.2018 31,

a) Defined benefit obligation 92.29 88.84

b) Defined benefit obligation at 1% Increase in 102.08 99.39
Expected Salary Escalation rate

c) Defined benefit obligation at 1% Decrease 83.75 79.77
in Expected Salary Escalation rate

d) Increase in Defined benefit obllgation due 9.79 10.55
to 1% increase in Expected Salary Escalation
rate. (b-a)

e) Decrease in Defined benefit obligation due to 8.54 9.07
1% decrease in Expected Salary Escalation
rate. (a-c) D

IIL. Changes in Defined benefit obligation due to 1% Increase/Decease in Mortality Rate, if all other assumptions
remain constant is negligible.

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely
that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit
obligation liability recognised in the statement of financial position.

There is no change in the method of the valuation for the prior period. For change in assumptions please see Table 1 above, where
assumptions for prior period, if applicable, are given.
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37. Financial instruments

37.1 Capital Management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholder through
optimisation of debt and equity balances. The management reviews the capital structure of the Company on a quaterly basis. As part of this review,

management consider cost of capital and risk assoclated with each class of capital.

37.1.1 Gearing ratio

The gearing ratlo at the end of the reporting period was as follows: (Rs./Lacs)
As at As at
31.03.2018 31.03.2017
Debt (See note 'ii’ below) = -
Cash and Bank balances (See note 'i' below) (2,166.43) (1,200.98)
Net debt (See note 'ili' below) - -
Total equity 90,677.62 90,491.65
Net debt to equity ratio (%) (See note 'iii' below) = -
Notes:
(i) Cash and bank balance is defined as cash and cash equivalents and bank balance other than cash and cash equivalents as
defined in note 11 and 12.
(ii) The Company did not have any debt as at 31 March, 2018 and 31 March, 2017.
(iii) As the Company did not have any debt as at 31 March, 2018 and 31 March, 2017 hence net debt to equity ratio is not computed.
37.2 Categories of financial instruments
As at As at
FInancial Assets (Rs./Lacs) (Rs./Lacs)
Measured at Fair value through profit or loss (FVTPL) - -
Measured at Amortised cost
(a) Loans (non-current) - -
(c) Other financial assets (non-current) 30.56 0.06
(d) Trade receivables X 2,936.92 6,918.57
(e) Cash and cash equivalents 1,560.43 309.29
(f) Bank balances other than cash and cash equlvalents 606.00 891.69
(9) Loans (current) 10,800.00 16,083.30
(h) Other financial assets (current) 203.57 11.22
16,137.48 24,214.13
Financial Liabilities
Measured at Amortised cost
(a) Borrowings - -
(b) Trade payables 5,337.74 9,223.84
5,337.74 9,223.84

Note: Equity investment in subsidiaries is a financial asset, however the same has not been included in above table since.it is measured

at cost
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37.3 Financial risk management

The Company's activities expose it to market risk, liquidity risk and credit risk.

Risk Exposure arising from Measurement Management
Credit risk Cash and cash equivalents, trade Aging analysis Credit rating |[Diversification of bank deposits, credit limits and
receivables, derivative financial letter of credit
instruments, financial assets measured at
amortised cost
Liquidity risk Business commitment and other liabilities | Rolling cash flow forecasts |Availability of committed credit lines and
borrowing facilities

37.3.1 Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
credit worthiness of its counterparties are continuously monitored.

the Company. The Companies exposure and the

Apart from certain trade receivables the Company does naot have significant credit risk exposure to any single counterparty. The concentration of these trade receivables

is about 99.51% of the total trade receivables.

37.3.2 Liquidity risk

The responsibility for liquidity risk management rests with the Corporate Finance department which functions under the guidance of board of directors. The Company
manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows.

Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity aroupings based on their contractual maturities:

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of

discounting is not significant.

Contractual maturities of financial liabilities

Weighted 0-1 year 1-5 years 5+ years Total Carrying Amount
average
effective
interest rate
March 31, 2018
Non-interest bearing
Trade payables 5,337.74 - = 5,337.74 5,337.74
Fixed interest rate instruments
Borrowings B =
March 31, 2017
Non-interest bearing
Trade payables 9,223.84 - - 9,223.84 9,223.84

Fixed interest rate instruments

Borrowings

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the undiscounted contractual
maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on non-derivative financial assets is necessary in
order to understand the Company's liquidity risk management as the liquidity is managed on a net asset and liability basis.

Weighted 0-1 year 1-5 years 5+ years Total Carrying Amount

average

effective

interest rate

March 31, 2018
Non-interest bearing
Other financial assets (non-current) 30.56 - - 30.56 30.56
Trade receivables 2,936.92 - - 2,936.92 2,936.92
Cash and cash equivalents 1,560.43 - 1,560.43 1,560.43
Bank balances other than cash and cash equivalents 606.00 - 606.00 606.00
Loans (current}) 10,800.00 - 10,800.00 10,800.00
Other financial assets {current) 203.57 - . 203.57 203.57
March 31, 2017
Non-interest bearing
Other financial assets (non-current} 0.06 0.06 0.06
Trade receivables 6,918.57 - 6,918.57 6,918.57
Cash and cash eguivalents 309.29 - - 309.29 309.29
Bank balances other than cash and cash equivalents 891.69 - 891.69 891.69
Loans {current) 16,083.30 - - 16,083.30 16,083.30
Other financial assets (current) 11.22 - ~ 11.22 11.22

37.4 Reconciliation of liabilities arising from financing activities

The Company do not have any borrowings accordingly, there is no non-cash changes in Company's liabilities arising from financing activities.
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Managerial-remuneration

Managerial remuneration of Rs. 557.09 lacs and Rs. 349.43 lacs paid by the Company to the ex-Managing Director during the years ended 31
March, 2014 and 31 March, 2015 respectively was in excess of the limits specified in the Companies Act, 1956/2013 subject to approval of
the same by the Central Government. During the year ended 31 March, 2016, the Company had filed an application for approval in respect
thereof with the Ministry of Corporate Affairs, Government of India (MCA).

The Ministry of Corporate Affairs vide its letter dated 16 May, 2016 approved amounts of Rs. 267.51 lacs and Rs. 307.63 lacs for the financial
years ended 31 March, 2014 and 31 March, 2015 respectively and directed the Company to recover balance remuneration of Rs. 289.58
lacs and Rs. 41.80 lacs for the financial years 31 March, 2014 and 31 March, 2015 respectively.

On 30 March, 2017 the Company had submitted an application under section 197 to the Central Government to grant approval to waive the
recovery of the balance amount of Rs. 331.38 lacs as the same could not be recovered. The approval from MCA is still awaited.

Based on the legal advice by the legal counsel, management is of the view that the waiver to recover the balance amount of Rs. 331.38 lacs
will be received.

The Company did not have any long term commitments/contracts including derivative contracts for which there were any material foreseeable
losses.

There were no amounts which were required to be transferred to the Investors Education and Protection Fund bv the Company.

Approval of financial statements

The financial statements for the year ended 31 March, 2018 were approved by the Board of Directors on 12 May, 2018 .

Fér and on behalf of the Board of Directors

‘-\. [ SAn G (“—Q“f"

Raiiv Bangd; : Deepak Das Gupta
Manaaina Dir r Director .
(DIN-02093324) (DIN-0I 457925M
Rainagh rana Chinky'Lavania -
Chief Financial Officer Company Secretary

Place: Guruaram
Date: May 12, 2018




